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ENGLISH VERSION

Instructions : (1) As per the instruction no. 1 of page no. 1.
(2) Question No.l1 is compulsory.
(3) Figures to the right indicate full marks of the
question.

1  Answer the following questions in brief : 10
@) State the definition of Financial Management.
(1) What i1s Operating Leverage?
(1) What are Retained Earnings?
@v) Explain the meaning of ‘Profitability Index’.
(v) State the elements of Capital Structure.
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2  What is Financial Planning? State the advantages and 12
limitations of Financial Planning.

OR
2  Explain different methods of Capital Budgeting. 12
3  How is cost of capital of each element of capital is 12
calculated? What are its advantages?
OR
3 Explain : 12
@ Wealth Maximization
@) M M Hypothesis.
4  Explain : (any two) 20

@) Importance of Cash Management.

@) Operating cycle concept pertaining to Management of
Working Capital.

@) Meaning and importance of Economic Order Quantity.

@v) Two theories of Capital Structure.

5 (@) The Cash Flow of Two Mutually Exclusive Projects 6
are as follows :

Projects Years

0 1 2 3 4 5 6
P (40,0000 13,000 8000 14000 12000 11,000 15,000
J (20,0000 7,000 13,000 12,000 - - -

Which project should be selected by payback period

method ?
(b) Explain different types of leverages. 10
OR
5 (@) What 1s Net Present Value Method? Explain 8
advantages and limitations of the method.
(b) Explain ‘A B C classification of Inventory. 8
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